
Worldview Vietnam's Crackdown on Counterfeit Luxury

Goods

This week's round-up of global markets fashion business news also features Indian cosmetics

giant Nykaa, overseas Chineseshoppers and Jumia's push to counter Temuin Nigeria.
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Vietnameseauthoritiescrackdownoncounterfeitluxury goods.AmajorraidatSaigonSquareshopping
mallin Vietnam'scommercialcapitalHo ChiMinh Cityhasresultedin theseizureof fakesfromPrada,Gucci,
LouisVuitton,Rolex,Longines,Dior andHermès.Theraid followsthreatsof severetariffsbytheUnitedStates
whichdescribesVietnamasamajorhubfor illegalactivitiessuchascounterfeiting,smugglinganddigital
piracy.Salesassistantsatthetargetedmall,whichis onaUS TradeRepresentative[USTR]list of "notorious
marketsfor counterfeiting,"saidthatat leastsomecounterfeitfashionitemssoldthereareimportedfromChina.
In additiontoluxury goods,otherproductsnowsubjectto morefrequentauthenticityinspectionsat Vietnam's
bordersincludepersonalcareitemssoldby Procter& GambleandJohnsonandJohnson,SamsungandGoogle
electronicdevicesandtoysfromMattelandLego.Butimportedfakesarenottheonly concern."As morebrands
haveshiftedproductionfromChinato Vietnam,stakeholdersreportthatVietnamhasbecomeakey
manufacturerof counterfeitproducts,"maintainsarecentUSTRreport.[Reuters,VietnamEconomicTimes]

Pan-Africane-tailerJumiaramps up Chinesemerchantsto counter Temu.Theonlineretailer,whichsells

everythingfromfashionandbeautytoelectronicsandfood,has"significantlystrengthenedourrelationships
with internationalsellersespeciallyfromChina... [whereour]vendorbaseis scalingrapidlyandthesupply
pipelineis morerobustthanever,"saidJumiaCEOFrancisDufay.Themoveaimsto counterTemu,which
launchedin NigeriainNovember,andShein,whichhecalls"non-residentChineseplatforms"withcross-border
modelssellingdirectlyinto Africanmarkets,unlikeJumiawhichhasestablishedoperationsacrossthecontinent.
Accordingto Semafor'sOlumuyiwaOlowogboyega,"the timing[of increasedcompetition]is especially
difficult for Jumia[which]...hasaliquidity positionof around$100million on annuallossesof around$50

million,and[a] marketcapitalization[that]hastumbledto around$400million fromaround$1.5billion in less
thanthreeyears."AfterexitingSouthAfricaandTunisialastyear,Jumiareducedits footprintto Algeria,Egypt,
Ghana,Côted'Ivoire,Kenya,Morocco,Nigeria,SenegalandUganda.[Semafor]

Indian beautyandfashionretailer Nykaadoublesquarterlyprofit. FSNE-CommerceVentures,the
Mumbai-basedlistedcompanythatoperatesdigital-firstmulti-brandretailerNykaa,hasreportednetprofitof 19

crorerupees($2.2million) for thefourthquarterendedMarch2025,markinga110percentyearoveryear
increase.Revenueduringtheperiodreached2062crorerupees($240million),up24percent."In Q4,we
delivereda9.6percentEBITAmarginin beauty,thehighestin thelasteightquarters,"saidAnchitNayar,
executivedirectorandCEOof NykaaBeauty."This is theresultof improvedgrossmarginsandcostefficiency,
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not just scale." The company founded by Falguni Nayar in 2012 recently demergedits online B2B unit,

Superstoreby Nykaa, into Nykaa E-Retail. [Economic Times]

LVMH warns Chinese overseas shoppers are still "buying less." The French luxury giant's deputy chief

executive officer StephaneBianchi told French lawmakers in a hearing lastweek that, "for the past three months,

Chinesetourists have beentraveling less andbuying less" when out of the country, adding that the firm has

noticed Chineseconsumerstaking a greaterinterest in local brands, especially thosein the booming Chinese

jewellery market. The remarks suggestthat the slump in demand for luxury goods in the key market is not over

yet. Sharesof LVMH aredown more than 20percent this year, though they rose nearly 3 percent in early trading

in Paris on Thursdayamid awider rally following a US court blocking PresidentDonald Trump's 'reciprocal'
tariff strategy. [Bloomberg]
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