
L'Oréal Sales Increase 2.4%, Missing Expectations

The world's biggest beauty company narrowly missed analyst expectations as travel retail and

slower growth in Europe weighed on earnings.
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L'Oréalreporteda 2.4percentrisein second-quartersaleson Tuesday.(Shutterstock)
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L'Oréalreporteda 2.4percentrisein second-quartersaleson Tuesday,missingforecastsasgrowthin Europe
slowedmorethanexpectedanddemandattraveloutletsin Asiawassubdued.

TheFrenchcosmeticsgroup,whosebrandsincludeMaybellinemakeupandCeraVeskincare,saidsalesin April-
Junetotalled€10.74billion ($12.38billion), up2.4percentonalike-for-like basisfroma yearearlier,but
undershootingthe 2.9percentgrowthseenin a VisibleAlphaconsensusestimatecitedby Jefferies.

Underlyinggrowth,afterstrippingouttheimpactof phasingin anew IT system,was3.7 percent,thecompany
said.

Growthin the globalcosmeticsmarkethasslowedsharplyin recentquartersfromthehighsof apost-pandemic
surge,wheninflationcontributedto risingsalesvalues.

Thesector,andinparticularperfumethatis predominantlyproducedin Europe,is alsofacinghighercostsfrom
USPresidentDonaldTrump'stariffs.

L'OréalCEONicolasHieronimussaidheplannedto continueto lobbyfor anexemptionto UStariffson
Europeancosmetics,evenafterBrusselsagreedto adealon Sundaythatimposesa 15percenttariff onUS
importsof EU cosmetics.

"I don't think it's a gooddeal,"he told Reutersinaninterview.

"We're goingto be writingto all theEuropeanleadersandnegotiatorsto seewhetherthere'sa loopholewe
couldbenefitfrom,becausein theendit's goingto becostly,"hesaid.

L'Oréal, whichimportsaround30percentof its USsales,couldraisepricesandmovemoreproductionto the
countrywhereit hasfour factories,butis waitingfor furthernegotiationsbetweenTrumpandothernationsto be
finalisedbeforemakingdecisions,headded.
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Analysts at Jefferies expect perfume salesin the US to slow in the secondhalf after companieshike prices,

though Hieronimus said L'Oréal's fragrance sales were currently growing by double-digit figures, compared to 7

percent for the broader market.

Thereis "some pricing power on fragrances,but we have to also consider the elasticity of the demand," he
added.
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