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HSBC: Luxury Sector
ShouldTurn aCornerin H2

EquityanalystErwan

Rambourgsaid “it’s time to be a

bit more positive” ashe expects
second-halfsalesto pick up
slightly anddecent,profitable

growth to resumein 2026.
BY MILES SOCHA
HSBC thinks “its timeto be abit more
positive onthe luxury sector” after ayear
of pain, much of it self-inflicted.

So saida newreport issuedTuesday
by luxury analystErwanRambourg,who

expectssalesin the secondhalf of 2025

to pick up slightly “and 2026to revert to
decent,profitablegrowth.”

Thebank is forecastingsalesto

be up 2.9percent on averagein the
secondhalfas soft luxury brandsstart
to find solutions aftersuffering “from
greedflationand alack of creativity,”
accordingto the report, no doubt

alludingto thedesignerchanges
currently under wayat Gucci, Dior,

Chanel,Balenciagaandahost of other
Europeanbrands.

Louis Vuitton’s introduction of

lipsticks andmakeupgota shout-outas

“re-awakened creativity at more palatable

pricepoints.”
“We believe the Chinesecluster should

startto turn thecorner in termsof luxury
demand,”Rambourgwrote in thereport.
“And althoughwe acknowledgethat there
areshort-termhurdlesfor the American
cluster (inflationary pressures,atough
basis of comparisonas we lap last year’s
post-electionbump),we do not foreseea

dire scenario there.”
HSBC alsoupgradedLVMH Moët

HennessyLouis Vuitton andKering to
buyfrom hold, anddowngradedHermès

Internationalto holdfrombuy.

While Rambourghasdoubtsthat Louis

Vuitton can growat or abovemidsingle
digits in the long term, “we believe in

Dior’s rebound,think cost containment

will gosomewaytoward defendingthe
margin,and also seemanyopportunities
for the LVMH groupto simplify its
structure.”

JonathanAnderson,Dior’s new creative
director, hasalreadyunveiledhis first
men’s collection to strongacclaim, and
is dressingcelebritiesin hautecouture

at the Venice Film Festival to mixed

receptions.
As for Kering, its newchiefexecutive

officer Luca deMeo, who officially arrives

on Sept. 15 after a lifelong career in the
automobileindustry,will beTeflon-coated

for criticism in the first threeto four

quartersof his tenure, “andwe think the

likely changesintroducedwill lower the

risk” onshares.
HSBC said Hermès remains“a much

betterbusinessthanthe restof our

coverage,” howeverthe bankdoes notsee
salesacceleratingmuchin the secondhalf.
(Revenues in thefirst half rose8 percent.)

Rambourgnoted his forecastof

“sequential improvement” is also

supportedby “a less punishingbasisof

comparisoninJapan,” afavorable basis
of comparisonin Europeafter theParis

Olympic Gamesin 2024 boostedspending
anda recoveryin U.S. equitymarketsafter
the panicselloff in earlyApril.
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