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Brunello Cucinelli Denies
Allegations of Russian
MarketIrregularities

The luxury company said it

is in full compliancewith EU

regulations regarding operations

in the Russian market.
BY LUISA ZARGANI

MILAN – BrunelloCucinelli on Thursday
afternoonfirmly rejectedashort-seller’s
allegationsof irregularitiesin the
company’s business activities in Russia.
This, however,wasnot enoughto avoida
sharpdeclinein its shareson theItalian
StockExchange.

Tradingwassuspendedearlierin the

dayand,after resuming,sharesclosed

down 17.3 percentto 85.08 euros.
Morpheus Research,which isbetting

Cucinelli’sstock will fall, issuedareport
alleging thecompanymisled its shareholders
andcontinues to operatestoresin Moscow.

Butduring are-seeof the spring
collection,Cucinelli’s CEOLuca Lisandroni

calmlyandclearlytold wWD that “today
we havereallycontrastingfeelings. On one
handwe areenthusiasticaboutthe quality
of theresultsandthegreatappreciation
for the springseason’scollection,with an
excellent selling campaign.”

On theother hand,hesaid: “We are

deeplydisappointedby the strong
turbulencecreatedon our sharesby

ashort-sellingfund.We areperfectly

awarethat thesekind of fundsbet on the

difficulties of acompany.In this case,

probablynot finding anycritical element,
the fund producedandspreada defaming

report on ouIr activities inRussia.»

He reiteratedthat thecompanyhas

“always acted in full respectof rulesas

it hasalreadybeenascertainedby the
CustomsAgency’s inspectionswe have

beensubjected to.”
Thehedgefund publishedits report

basedon athree-monthinvestigation
“involving interviewswith former

Cucinelli employeesandpartners,an
extensiveanalysisof tradedata,andvisits
to Cucinelli’s Russianstores.” This led to

doubts“on Cucinelli’s claims,” andthe
fund “reveals thatCucinelli has misled

shareholders.We foundthat Cucinelli

continuesto operateseveralstoresin
Moscowwithawide offeringof items

In addition, the report highlights “that
Cucinelli hasresortedto aggressive

discountingto managebloatedinventory
thatdwarfsdirectpeers,with itemsending

up in storeslike TJ Maxx, riskingdilution

to the brand’s exclusive positioning.”
Puttingthings into context,Lisandroni

said that Russiaaccountsfor around2

percentof companysales comparedwith 9

percentin 2021.

“Pleaseallow me to indicate that in
this casethere is a particularcoincidence

betweenthosewhoproducedthe news and
thosewhocouldbenefitfroman economic

return thanksto the shortpositionheldon

ourshares,” saidLisandroni.
The executiveconcludedby expressing

how, “being certainof having acted

correctly” andthroughthe “many
messages”received by long-term analysts
andinvestors that have “immediately
reiteratedtheir confidenceandthe strong
credibilityof our company’sreputation,

we find strengthandpeace.We will doall

that is possibleto protectour investors,

our collaboratorsand in generalall the

stakeholders for the loveof thetruth.”
In a separatestatement,the company

said: “Thevalueof exportsto ourRussian
subsidiaryhas fallen from 16 million

euros in 2021 to 5 million eurosin 2024,
figuresthatareavailable annuallyin our
financial statements.” The figures are

seenasproviding “a clear andaccurate

perspectiveon thismatter andruleout

anyspeculationregardingthe useof the
Russianmarket to reducestockor clear

excess inventory,” it said.
After Russia invadedUkrainein 2022,

the EU prohibited the exportofluxury
goodsover 300 eurosto Russia,which led

manyluxury brandsto closetheir storesin
the country.

Thecompany’sstatementwent on to

underscorethat the ItalianCustoms

Agency’s inspections“have
confirmedfull compliancewith
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foreign customsauthoritieshave
beenreceivedthatcould suggest

any commercial triangulation.”
Cucinelli’s conscious decision

wasto maintainits local structure
in Russiawhenthe country
invaded Ukraine in 2022 to “ensure
full salariesfor employeesand
salespeopleandhonoring lease

contracts,aswe havealways done

worldwide,even in extraordinary
circumstances.”

A customerassistanceservice
within Cucinelli’s showroom

is available uponrequestand

providedbythe staff, andthe
products “are those legally shipped

to Russiawithin the limits setby
theEuropeanUnion, alongwith the
residualinventorydeliveredprior
to the introductionof sanctions.

This enablesuSto locallygenerate
theresourcesneededto sustain
salaries andrents.”

TheMorpheusResearchreport

alleges that, “in addition to selling through
itsown Russianstores,Cucinelli also
sells throughhigh-endstores like Tsum,
controlledby Russianluxury conglomerate
MercuryGroup,which appearsto be

supportingCucinelli’s growth in theregion
in spiteof EU sanctions.”

Cucinelli’s statementclarifiedthat

operationswith wholesalemultibrand
structuresremain active, but “in full

compliancewith EU regulations,supplying
themonly with the portion of the
collectionpermittedwithin theestablished
value limits.”

Thecompanyis consideringlegal action
to protectits reputationandthe interestsof
its stakeholders,the statementconcluded.

Morpheus Research’sallegations
follow similaronesreportedby Pertento
Partners,which also holds ashortposition
in BrunelloCucinelli, during thesummer.
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