
Swiss Offer Trump Sweetener on Gold to Get

Better Tariff Deal

Switzerland has offered to invest in the US gold-refining industry, as part of its efforts to

persuade the Trump administration to lower the 39 percent import tariff imposed last month.
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Switzerland hasoffered to invest in the US gold-refining industry, as part of its efforts to persuadethe

Trump administrationto lower the 39 percentimport tariff imposedlastmonth.

Thelevy - the highestof anydevelopednation- hasalreadyhit exportsto Americaandcurbedgrowth

forecasts.Now Swissofficials areweighing concessionsin sectorsspanningenergyto agriculture, after

PresidentKarin Keller-Sutter's earlier attemptto standupto Donald Trumpbackfired.

Theproposal madeto US Treasury SecretaryScott Bessentand Trade RepresentativeJamieson Greer

would see Swissrefiners move their lowest-margin businessto the US, accordingto peoplefamiliar

with the talks. That includes melting down the gold bars traded in London andrecasting them into the

smallerbars favouredin New York, the peoplesaid,askingnot to be identified becausethenegotiations

areprivate.

The US Treasurydid not respondto a requestfor comment.

The Swiss governmentdeclined to comment onthe gold industry, but saidit has"optimized its offer to
the US in order to reach a swift agreement."

"Diplomatic and political exchanges will continue with a view to achieving a quick reduction in
additional tariffs," the Swiss governmentsaidin a statement.

Thespotlight fell on the world's largest gold refining hub in the cantonof Ticino as Switzerlandreeled

from Trump's tariffs. Thebullion trade with the USis typically fairly balanced,but thatchangedwhen

a massivesurplusblew up in the first quarter as fearsthat Trump would levy tariffs on gold openeda

lucrative arbitrage opportunity for traders.

That trade distortion - with bullion accounting for more than two-thirds of Switzerland's first-quarter

surpluswith the US- promptedcriticism of the gold industry. Diverse voicesfrom Swatch Group AG

chief executive officer Nick Hayek to Swiss Green Party PresidentLisa Mazzone called for gold

shipmentsto be taxed, while governmentofficials rushedto comeup with sweetenersto persuadethe

White Houselower the tariffs.

Tosomeextent, the major Swissgold refiners areaneasytarget for politicians - andtheyonly employ

1,500people.However, painting the goldrefiners asthe villains of Switzerland's 2024tradesurplus-
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which Trumpseemedto blamefor the 39percenttariff - doesn't bearscrutiny. TheUS hada surplus

of roughly $3.6billion in gold with the Swisslast year.

Christoph Wild, presidentof the Swiss Associationof PreciousMetals Producersand Traders,saidthe

needto route goldthrough Switzerlandwhen movingit from the UK to the USis a marketinefficiency

that could be addressedby increasing Americanrefining. That might be best achievedby expanding

existing sites,though having sufficient US demandis key to the viability of suchprojects,hesaid.

"All ourrefinery membershave mid-term to long-term plansto further investin the US," Wild said. In

terms of the low margin businessof recastingbars, Wild saidhe doesn't know "if it's possible to run
that businessin aneconomical way without having somesubsidiesfrom the Swiss governmentor the

US government.'

At least one refiner is consideringplans to accelerateinvestment in the US, accordingto a person
familiar with the matter.

As Swissrefiners considerUS investments,the GreenParty's Mazzone is calling for a 5 percentlevy

on the industry, which shesayscarriesthe risk of "dirty gold." Thatwould generaterevenueto cushion

the blow from Trump'stariffs onthe Swisseconomy,shesaid.

"The industry carriesareputationalrisk but doesn't bring a largenet benefit to the economy,"Mazzone

saidin aninterview. "If this sectorcostsso much to Switzerland,particularly right now becauseof the

tariff dispute,thenit should contributemore."

Mazzone's concernsecho Switzerland's controversial history with the precious metal, which started

with Swissbankstakingdelivery of looted Nazi gold during World War II.

Therefining industryitself tookoff whenthree Swissbankscreatedthe ZurichGold Pool in 1968.That

turnedthe city into amajor tradinghub for bullion, with the banksinvesting in refineriesto managethe

flow of gold, muchof it from apartheid SouthAfrica, accordingto ProfessorMark Pieth,author of the

2019book"Gold Laundering- TheDirty Secretsof TheGold TradeandHow to Clean Up."

The ownershipof the refining industry has since evolved,but marginsremain thin. While spotprices

surgedto a recordabove $3,800an ounceon Monday, refiners still only pocket acouple of dollars of
that whenrecastinga bar.

As Swisspoliticians seek waysto appeaseTrump, Swatch's Hayek, a powerful voice in the luxury-

goodsindustry, lastmonth suggestedBernshouldconsidertaxing goldbars exportedfrom Switzerland

to the US at 39percent. Thatcameafter the US presidentclarified that US imports of goldbarswill not

be subjectto tariffs.

The refining industry has pushedback, pointing out that the US could easily procure goldbars from

elsewhere.And given the low margin-natureof the gold refining business,export levies would beall

but certainto endthe trade.

Nobody would pay a premium of even 1percent for gold when you could buy it at the marketprice,

making atax anon-starter,said Wild, headof the Swissrefiners' association.

For the largestSwissrefiner Valcambi SA, which hasno presencein the US, there is no commercial

argument for building a new Americanrefinery, partly becauseof low marginsbut also becausethe

marketis saturated,said chief operatingofficer SimoneKnobloch. In anindustry whereprofitability is

related to scale,the companyprocessesup to 2,000tons of preciousmetalsa yearat its site in Balerna

on the borderwith Italy.

"If I look at the businesscase,it doesn't makesense,"said Knobloch.
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